
How to make money with energy storage
on the power supply side

Do investors underestimate the value of energy storage?

While energy storage is already being deployed to support grids across major power markets,new McKinsey

analysis suggests investors often underestimatethe value of energy storage in their business cases.

 

How does energy storage affect investment in power generation?

Energy storage can affect investment in power generation by reducing the need for peaker plants and

transmission and distribution upgrades,thereby lowering the overall cost of electricity generation and delivery.

 

Why is energy storage important?

Additionally, energy storage can enable independent power producers to participate in various market

segments and provide more flexible and reliable energy services. Energy storage can help to smooth out the

intermittency of renewable energy sources and stabilize the grid, which can lead to more stable and predictable

market prices.

 

Should energy storage be integrated into power system models?

Integrating energy storage within power system models offers the potential to enhance operational

cost-effectiveness, scheduling efficiency, environmental outcomes, and the integration of renewable energy

sources.

 

Is energy storage a good investment option?

Continued research in storage valuation models and their time resolution will also contribute to maximizing

the benefits of energy storage investments. Overall,energy storage presents a promising alternativeand a

transformative factor in the investment decision processes of the power sector. 6. Conclusions

 

Is energy storage the future of power systems?

It is imperative to acknowledge the pivotal role of energy storagein shaping the future of power systems.

Energy storage technologies have gained significant traction owing to their potential to enhance

flexibility,reliability,and efficiency within the power sector.

With the new round of power system reform, energy storage, as a part of power system frequency regulation

and peaking, is an indispensable part of the reform. Among them, user-side small ...
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