
Accounting methods for the energy
storage industry

How will the energy transition affect accounting?

As energy suppliers and global policy makers embark on and accelerate efforts with respect to the Energy

Transition,new business models will be formed that will give rise to new accounting complexitiesfor

consideration.

 

What is a battery energy storage system?

Battery energy storage systems (BESSs) allow a company to solve problems related  to energy delivery by

maximizing the use of renewable electricity and increasing  the reliability of otherwise intermittent generation

sources.

 

What is applying IFRS to the energy transition?

Our 'Applying IFRS to the Energy Transition' publication series seeks to explore the accounting implications

of emerging business models and arrangements related to the Energy Transition. Each publication will focus

on a topic and explore the potential accounting implications.

 

How does accounting affect a power & utility entity's financial statements?

The accounting for financial instrumentscan have a major impact on a power and utility entity's financial

statements. Many utilities use a range of derivatives to manage the commodity,currency and interest rate risks

to which they are operationally exposed.

 

Can a utility entity recover operating costs under cost-based regulation?

A utility entity operating under cost-based regulation is typically permitted the recovery of an agreed level of

operating costs,together with a return on assets employed. An entity's accounting policies should consider the

regulatory regime and the requirements of IFRS.

 

What is a Bess energy off-take arrangement?

An energy off-take arrangement involving a BESS would generally be subject to the commodity contract

accounting guidancefor both parties to the contract (project owner and energy off-taker/customer).

In the context of carbon neutrality, accurate carbon accounting is urgently needed for energy-intensive

industries, such as the iron and steel industry. However, methods based ...

The cost of Energy Storage System (ESS) for frequency regulation is difficult to calculate due to battery''s

degradation when an ESS is in grid-connected operation. To solve this problem, the ...

Deloitte''s Renewable Energy Industry Outlook draws on insights from our 2024 power and utilities survey,

along with analysis of industrial policy, tech capital, new technologies, workforce ...
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This publication examines the accounting issues that are most significant for the utilities industry. The issues

are addressed following the utilities value chain: generation, transmission and ...

The study clearly defines accounting boundaries, identifies emission sources in fuel acquisition, carbon

capture, transportation, storage, and facility activities, and develops a phased ...

This paper introduces a ''consequential'' carbon accounting method based on time-series analysis to investigate

the environmental impacts of CCS-EOR projects. Among the different carbon ...

Let''s face it - accounting of energy storage power stations isn''t exactly the sexiest topic at dinner parties. But

here''s the kicker: as renewable energy explodes globally, getting these numbers ...

Why Efficiency Metrics Matter in Energy Storage You know, when we talk about battery energy storage

efficiency calculation including auxiliary losses, it''s not just about textbook formulas. In ...
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